PAGE  
6

Transatlantic Consumer Dialogue Annual Meeting

Loy Henderson Auditorium, U.S. Department of State

Monday, April 7, 2008, 9:00 to 10:30 a.m.

Welcome to the State Department.  I am pleased that we can provide a meeting place for the Transatlantic Consumers Dialogue again and participate in the important discussion about how public- and private-sector initiatives can empower consumers to attain better products and lifestyles.

As the two largest markets with the most affluent consumers on the planet, both the U.S. and EU stand ready to lead the reform of global consumption patterns through new policies that improve energy, transportation, building and appliance efficiencies.

I would like to take this opportunity to walk you through some of the actions that the U.S. Government has been engaged in, particularly our landmark Energy Independence and Security Act, and our public-private partnerships and international initiatives that are working to mitigate climate change and enhance sustainable consumption.  I am not sure these actions are fully understood in Europe.

EISA

The Energy Independence and Security Act of 2007, or “EISA”, signed by the President in December represents an aggressive and ambitious set of actions, designed to combat climate change and increase energy security.  The law will lead to very large reductions in CO2 emissions by cumulatively reducing projected greenhouse gas emissions by billions of metric tons over the next 20 years.  

-- EISA sets a mandatory Renewable Fuel Standard requiring fuel producers to use at least 36 billion gallons of biofuels by 2022, including biofuels from cellulosic ethanol, a nearly five-fold increase over current levels.

--  EISA also reduces U.S. demand for oil by setting a national vehicle fuel economy standard of 35 miles per gallon by 2020 - which will increase fuel economy standards by 40 percent and save billions of gallons of fuel.

-- The Act includes provisions to improve energy efficiency in lighting, including the phase out of the incandescent light bulb and a shift to vastly more energy efficient lighting technologies. It will set new appliance efficiency standards that will reduce energy use in our homes, factories and office buildings.

-- The Federal Government will lead by example with new requirements for efficiency and renewable energy use that will help reduce greenhouse gas emissions.  Given the size of the U.S. Government, the savings from new energy efficiency measures will be huge. 

-- EISA expands the Department of Energy's existing carbon capture and sequestration program.   It increases funding for research and development of carbon capture and storage, with emphasis on seven large geological CO2 injection demonstration projects.

-- The Act also funds additional research on new battery technologies to power plug-in hybrids and innovative ways to capture solar power.  It provides investment risk incentives for nuclear energy, a necessary component of the mix of sources of low-carbon electricity generation.

Beyond EISA

Stepping back to view US Government policy since 2001, preliminary estimates show that the sum effect of all mandatory U.S. programs since that year, which cross several sectors such as renewable fuels and building codes, will prevent 6-10 billion metric tons of greenhouse gas emissions through 2030.  To give you a sense of scale, 6 billion metric tons of GHG emissions is the equivalent of taking at least 50 million cars off the road each year for that period.  

Since 2001, we have dedicated $45 billion to climate change.  This includes $37 billion on science and technology research related to climate change, with $18 billion specifically for development and deployment of clean energy technology. 

We have identified the technologies that are having the greatest impact – today and over the course of the next decade.  And we are pushing improvements in them with increased resources, measurable metrics and milestones, and national plans that include aggressive timelines.  

We have advanced Science and Technology in every major area.  For fuels, this includes biodiesel, corn and cellulosic ethanol, and hydrogen.  We have funded work on hybrids, plug-ins, and fuel cell–powered vehicles.  We have devoted R&D to Generation IV and fusion nuclear power, advanced wind and solar technology, and zero-energy residences and batteries.

We recognize that our biofuels development must be sustainable.  Among the issues we are focusing on are continuously rising crop yields per acre, water use, appropriate regional crops and crop rotation, as well as enhanced transportation options for getting biofuels to market.  

The promise of cellulosic ethanol will do a lot to reduce externalities in the areas of food crops, land use, and the overall footprint of biofuels.  We are confident that the U.S. is sending the right signals to the market place, and to R and D centers, and that we have accelerated that day by many years. 

Through our ENERGY STAR program and its distinctive labeling system, which was established in 1992 and more recently expanded to the EU in 2000, consumers are informed and able to make purchases of more than 2 billion qualified products, such as home appliances and electronics, heating and cooling equipment, office equipment, and lighting.  Consumers have benefited from energy assessments and improvements across thousands of buildings and facilities.  With the help of ENERGY STAR, Americans prevented 135 Million Metric Tons of CO2 Equivalent in 2006, which is equivalent to the annual emissions from 25 million vehicles.  

Private-Public Partnerships

Another critical element in addressing climate change and sustainable development is public-private partnership.  Key efforts at the federal level are being reinforced by the indispensable role of the private sector, which includes NGOs and consumers.  For example:

The Department of Energy is arranging more than $38 billion in loan guarantees over the next three years to commercialize any technology that avoids, sequesters or reduces greenhouse gas emissions.  The goal is to support early commercial use of advanced energy technologies.

The Regional Carbon Sequestration Partnership, launched by the Department of Energy in 2003, helps develop the technology, infrastructure, and regulations to implement large-scale CO2 sequestration in different regions and geologic formations within the U.S.  Local organizations and citizens contribute expertise, experience, and perspectives that represent the concerns and desires of a given region, thereby resulting in development and application of technologies better suited to that region.

“Climate Vision,” a public-private partnership initiative launched in 2003, has partners from business associations and trade groups representing 14 energy-intensive industrial sectors.  Each has made a commitment to contribute to meeting  President Bush’s goal of an 18 percent energy intensity reduction by 2012 by improving the energy efficiency or greenhouse gas emissions intensity of its sector.

International Efforts

Our international activities to address climate change also reflect a pragmatic approach.  Because we recognize that no discussion will be effective if the major carbon emitters are not at the table, the President launched the “Major Economies” Process, which gathers the countries that together represent over 80 percent of the world’s economy and 80 percent of the world’s GHG emissions.   Through this process, we are seeking consensus on a series of recommendations for a post-2012 climate framework to be agreed in the broader UN negotiations.  We will try collectively to support the UN negotiations by reaching agreement on:

1) a long-term goal for reduction of green house gases; 

2) defined mid-term goals, supported by national plans that are sufficiently detailed to show how those goals can be achieved;

3) cooperation on technology development in key industrial sectors; 

4) support for the adoption of existing clean technologies and the development and adoption of new clean technologies by means of financing tools as well as by eliminating tariffs and non-tariff barriers for clean energy goods and services;

5) improved measurement and accounting systems that can more effectively track progress; and

6) robust programs to address adaptation, forestry, and technology access for all UN member states.  

Japan will host a Major Economies Leaders Summit this summer on the margins of the G8 Summit.  We are working towards a Leaders' Declaration that would contain a series of recommendations and consensus views on the elements I just discussed, and therefore make a significant contribution to the UN process.

The U.S., along with Australia, Canada, China, India, Japan, Korea, is a partner in the Asia-Pacific Partnership on Clean Development and Climate.  To date this group has identified and begun over 100 projects to mitigate climate change.  The APP succeeded in bringing energy efficiency labels to appliances in China, which by itself is expected to reduce emissions by 17.7 million metric tons of CO2 equivalent annually.

We are working with the EU and Brazil in the International Biofuels Forum to harmonize standards and codes for biofuels.  We believe this dialogue can be a positive force for technological change, and a race to the top in overall biofuels standards.

TACD Role

In closing, I would emphasize the role of consumer organizations such as TACD in these efforts.  Consumer Education is critical to success in achieving our goals.   When consumers know about these initiatives they can make greener choices accordingly and speed implementation.  We rely on consumer groups to communicate this message through various media, targeting a broad range of audiences.

Thank you for all your efforts in moving us forward.  TACD’s contributions will continue to be vital as we attack this serious global challenge together through international actions.

